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MEMORANDUM FOR: Chief, Dissemination Control Braneh, DO/UR

FROM : hief, Publications Staff, ORR
3 IBJECT " Release of CIA/RR GM 63-2, Brazil, March 1963,

Confidential, to Foreign Qovernments

i. it ie requested that the attached copies of subject réport
L forwarded as follows: 25X1C

ok - 496

#99
#100 - #102
#103
2. All ORR responsibllities as defined in the DD memorsendwn of
13 August 1952, “Procedures for Dissemination of Finished Intelligence

o Foreign Governments,” as applicable to this report, heve been
fulfilled.
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CIA/RR GM 63-2
March 1963

BRAZIL

CENTRAL INTELLIGENCE AGENCY
OFFICE OF RESEARCH AND REPORTS

WARNING

‘mation affecting the National Defense of the United States within
the meaning of the espionage laws, Title 18, USC, Secs. 793 and 794, the transmission or
revelation of which in any manner to an unauthorized person is prohibited by law.

This material contains infor,
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CONPIOERTIAL

Bruata 1o the largost end most opulous countey n Latin Anerice end bas the rostest

versiried econony have produced mumerous socio-sconoulc problems that highllght the
Giipatitios in the standard of Livizg oteen the rban ash the rural popetion nd
between geographic reglo

Natural Setting

Hout of the lund ares of Braail Lss vithin the iropice, wd the fuctors of sotle,

e e 11 att
S tiate egriouteurel wee Dosause cxtensive. Lavestasats Of capionl voudd be meeied to

Hignlands cover alzost 60 percent of the counry. Most o n the central,
casterss and soukmern pecta of Bresil ord Goneiot. Frinariy of savietands sad ctesected
Plsteius, o sone excont the wltitude of these highlands melioruten the e
e troplons chisate. Lov nowtain renes rise shove the geners) urtace level in’onty
& few Flaces near the cast coast, vhers, historically, they have hampered ad still do
Tanpes”the. dcveloment of trensportation Tinee 1a%o. he nberior of the Country.

/s, comprising sbout 10 percent of the total lend area of Brazil,

te:
rens of Tovtand are foud in Rio Grende do Sl thd in soutisstern ¥ato Groseo:

Reliable data on clinate and eoils sre lacking for mich of Brasil, but the natursl
Tmeetation closely Tefdacts the phyvical characteriatios and matural pmammw ot
e broad categortes; _forest,

c1uous
ogeiher oriptnally covere only 15 percent
oF the 1ena) have soils of high matural Tertility.

Eroptea) semidectduous fores: orlginally covered mch of southessters Brssd e
re the

ey ane mat we rokuviive ue they on
A Zoress of Parund sine caat has o dente uneratory of yerba saté oceus o Srose
ands These forests huve
et exphottea for Tabes and naté, which 1o processed a5 & tea, and mor
ar o

taey are
el haate save Yettien 1n nany of the clonres ar

tropteal ra forest covers wost of the Aeszon Beatn and e visdvard slopes of
the Grens Fecarpasnt e cest coust.  The vam climste i the be

Lok Tioos. dspostes v Layers of s11t, do b so118 hAve  high Fertiiivy; snd
Rost of the settlenent vithin the ladne.

e gecond major category of vegetation, the savanns, includes both voodland savazna
(gorrado) and tropicel scrub vootiand (saatlaga), vbich Cover ost of the faterior

& 4 prisart; ozing. The cerrado, vhich renges from
Vb o Erassiend vith scutiered cLimpo of Crees-and shribe, oecurs
prinarily on plateaus that recetve atnfall in bave a o ed

teuson 10 vinter, The natured conditions ere unfavorsble for production of b vide
razge of crops because the solls generally are poor end the

ase 2000/05/11 CIA-RDP79-01006A000100340001-9
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The sostings 1o charscterisito of the Grought sone of nerisesstern Srastl.

euation raiges

horn crees s epiry
Tainfeld in. the astinga sone be Jou (1ess taan 10 tochs); sessoral

nd unrelisble.
azd the resultant

ren expe

sarieultire is carried on throughout

ssiands consti:

curs n spall

hih cactus, lov shrubs, and grase

Caciionts 1 the dry’tnters

e ve
s 1n the nore maid

& combization of grasing and rireing subetsience

b of the zone.

e low bunch grasses are of 1ittle value for grarins, and the

dry for agricult

ate the naturel vegetation of only about 10 percent of the total

o Jasge and ropidly expenting popuiation Lo distributed very wneveniy, 1o
¥

B
~ 1
ne term "Mortheast” includes the GAght states That are
in the bulge of Brazil -- Alagoas, Parafve, Pernambuco, Plauf, Rio Grande
o trte, o Sorgive.) s of 1330 G Jereent of the population of Irasil vas estl-
rural, snd 3 percent to b burbas. The population 1 grovice

0'be
e Tace of stightly moce than

o poplation o dnsermixed rectally.

3 percent @ yeor.

or Indian, 26 percent; Negroes,

Wnises constitute about 60 percest of the

somiia cen
shortginal Tndiens ot ..;.m. arimtiy Sipenter), e smaising 3 pereent

ucly Span
i their Telstive promartion eoressed mote br Sess progresoively toward the

Eraetl has been settled tn cycles by people who vere seeking

vere catablished on

mining
prospectors moved to

ing 1
of Yaropean peasant femilies vere

srotite, and tenant contracts sela
ez T Bt s e with
cuinti

the prairies of Rio Grande o

boom ended ut. <he begluntng ot he 19t cencary, wnd
Farad)

ion 1sated for more than 2 or 3

sutrt speculative

11
S e vapssy mten and

the more successfil

years. Stce World

 surplus of coffee bat with vaning profite and de-

Other speculative cyeles of some significance revolved arowsd production of cotton

4a tne fortheast, rubber in the Amszon Valley, caceo <n coastal Bahi
pocuiative cyclen the land wua expi
2 us yields declined and costs

Bouth. During cach of the great o

g e
ad, vith few exceptions, vas abandor

of production rose.
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he anount, of availsble virgin land appesred lizitless, and there seencd to be 1o o
pelling reason for Intensive cultivation end econontc stabilization 1a aay one regior.
Now that the most productive lands have been exploited, the speculative tradition, which
84111 persists, 1s being transferred to industry.

uih and the dntertor regton, or backlands (sertpes), consittite she o
‘oon-and-bust petiern of t 1n Breail. Thin

s women. and pro-
duced Large cusbers of zaneluco (sestioo) chiidren, o of these aiveriurers

o ater hers, vhen they tired
GF roaning, renaincd shere they happened 10 be and sstablished 1s6iated pastora
actiieneats.

ands of the Yortheast, large ereats of lend vere sade to wsil-io-to
A syt a

5o
el or the Laber tor. she-cacas hos In Sabia and the Lisher bosa Ta the ea
ge catede ertates vero estastianed oo the pradries uod grasslunds of the South.
o oy rm-eu 4 e, , Gemun, immigrants establisned

ot uetunlm m Gcmnl od Heatiane e perciodtar soapies. their
rottnerive eattures land, e fomer produced rye, potatoes, mize, and
nog: Lateer Seveiopea vinererds and gres rice

The principal settied rogions of Sractd Geveloped in seni-isolation from one wnoiker,
and, 1n spite of repeated internal migrations, 8 strc

velope: eiciring of (e Rorikcast, The Cantocs oF bie ae Tumeirer e Pedtieta
of St Faulo, the Mineiro of Minas Gerals, and the Gaucho of Rio Grende do Sul ell take
greas pride in thetr re ey, urdercurrent of nationslisa aleo 1o

Growing and hao menifosted itaelf in recent decades a3 pressure sgalnst the development
by foreign companies of such resources as petroleun, minerals, end electric pover.

rovinately 50 perceat of the population fe tlitterate. e rate warice from &
ast to around 35 percent in the southern states and 1o

wertor. “As the excess population has sigrated
cge nuclet of flliter-

1 centers in the Southeast,
acy have chifted fo the slums of Mo de Janelro and SHo Pl

Tvansportation

Uetsd recently the bastc jastern of Crumporiation 1n Brestd, conpisted of 8 series
e mad; £ o

By far the greatest traffic density occurs 1 outneastern stases o,
Uiaas Gerats, Rio do Juaeiro, act Bosiriio Sente. “Service 1o hughasard, wnd rumerous
bottlenscks rem k of & railrosd bridge across the Rio Sio Franciseo, in

Periieular; ovatracts the Tiov of trarfie beivees. the Horthoest ook the Sort

g oo to tasdugute, Moy of e shipe are checltscent wd eice

Cirgo.ana for storage and saimct keeh pect vith the increaeing fretsht somngte. Tog
result 1o that ships comonly are forced to vait in 1

e fosteqacies of the ralironds wad cosslal psing, together vith the require-
e large an e

ant torrestial
s Trequently cadgs vashouts and s11des that 16Dt LFATFie for extented periods.

xpanded rapidly sfter World War II. Alr freigat s widely used
for Shipping mm.m ool or gaods of relstively high st valus over dong istances.
Por conpanies Jocated 1n S8 Pailo or R de Janeirs, for exampie, alr transpert I

ke eivantagoous.than. ocees reelght. fon shipping a vide.veriely 5f g0t o extvasor
nd masketa farther sorth,

Asriculture

ricusture 1o generaliy backuurd nd dastfictent in Sractl, nd production of
£00dstutts has excesded only slightly the grovth in yopulation. Paraing practices
ave ‘been characterized for mors. hah 100 ears by Contrasting syatens of specuiative,

s
. eril substosonce faming on small

1y three-rfifths of a1l farms depend solely on hand labor. Tne
ot of higily fertile and suitable for Lamge.scals mechunised faroing 1o sinited.

s of 1958, only ahout 3 percent of he totad and arew of Bresil

o0 1ivestook and Tivestock products, for sbavt 21 pereent;
i Forest products otner i e Tor 3 percens:

Corfee constituted 56 percent of the total exports by value in 1960. Production

 oftes for traditional sarkete to 17,1 iition bage:
h the total production of coffee in 1960, wkich was
port the price of cottee

fasiors contribuc-

T goverament o  ctiempting
meconcmic plantings ut of groduction and tb expard exporss Lo new amrkete; Lncluding
countriea {n the Commintst Hot

0, which asks nexs to coffec as & commercial crop, constituted 7 percent of
Cacao 1 proguced

~"“The hoe end the machets are the prineipel toois thas ave uacd in
Cultiyacing cecas.  Speciel problens arise fran the neca s reoriit seasorsl and mig
<ory labor from the backlands for harvesting the orop.

iigar 1o the thirt-rasking export crop end accounted for 5 percent of exgorts by

E:
Gitional center for Eromiction of sugar, reqent years the southeastern area nas
Sirpasesd 1t 1 produciion. Yields see Higher th she Sordbenst, sud oo mnte are more

POPULATION—!

Ench ot reresens 2000 o
e e 500
TREIRG s 0 e
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NATURAL VEGETATION ZONES
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sodern tad eftictent.  In those wress of the Sorthenst that are most productive for
mgsrcane, comporutions Mheve purehased asey mans conbias
Large.stale plaatations. shat sre centered atound aer, HoA
atlle. mmmm, these zille are sble to
sugar 10 only because of the protective tax palicies of the goverrzent.

Ootion renks fourth by vaius s  Srasiiien export, Tredisionally, coton Tas

the case vitn

gathered from the
f the northeastern states of Cearé, Plauf, end Meranhto.

The staple Susilien food crops - corn, rice, beuca; and nanior - e g

Brezil 1s unlikely to become self-suffictent 1n production of v

Bresil 1s the largest producer of cattle and hogs in latin fnerica. Cattle raising
ammer has & few

4s prinarily in the bands of operators, although nserly
cattle. To fatten the cattle, herds frox the extensive but poo Zands of the
intertor ave drive o a tnst are located near railheads, prizarily in
Mines Gerais. The best quality of cactle sre retsed on the prairies of Ao Grazde do
Bl and on land 1n G0 o 1y vas used to grow coffee. Altnough hoge ure

n el the states and calefly famers, the largest mumbers are in the

aie
Corneproaueing bett s rom Mtnas Gersts southverd 5o Rio Grande

Experizente bave shom that 1t 1s possibie for rasil to Gevelop pestures of good

able nark
Setdon ana pover, credit systent, and griouirurel ss vell fo general faciitiics 5
Chicatton sce Tecking

Traditionally, th extended credit to the large landowners to

‘Lnance production of export cmp: and Livestock.

more than 96 percent of the total loans. The lack of to the
Tho have. il and neien- size )\o}dﬂnzn 1o one of the fundsmental causes for

the fatlure to improve besic farming

Minerals, Fuel, and Power
Erazil 1s axply endoved with mineral resources, but detailed knovledge of reserves
zone 16’ tn the Serra do Dapinhago, & prom-
Deposits also are located elsewhore 1n the
ue metals, in ax, o areas nere
oK of transportation ard pover facilicies has hinderéd exploitation. The nost
; others of eigndficance oe, tunget
ystals, and industrial diasonds. Iron ore and manganese constitute
th fron sccounting Tor 3. A perceat an angamess
a: 5 zi1 has extensive reserves of b

oy
Srate Toon ore, ‘e the ovecraent. Hopes Shat exporse. cun e sore tran Sieied by 1365,

gpements nave been signet zeoely it o Belgten firm to tncrcase exorts of dron
< 1o Belgtum axd to other couniries of the Zuropeen Comson Varket, Develomen

1 produces some copper, lead, nickel, beurite (elusimm), end

55 SEports SsbetREL uaniiviee, of cach To siiefy Smceiis reqtiremenit, Prodatiion

of 1ead ore s increasing substentially, snd the government hopes to increase current
1

1965.
aluninum aloo 1s betng experdsd but i hampered by o shortage of electric
preseat, Brazil produces mo zine.

Brazil's most serious deficiency in resources is & shortege
petroleus, wad petroleus prodicts scceunted for 20 ;ercrm. ot ot o u:peru

©y vaike i 196, and pers rts ere the gre: dratz on Arecs

Share sources of comereivie. Porelgn sxeharee:

Procustion o crute petroleun in Srail 1o concerrated in the RecGacms s of

Flans are
ot In Forent. e cupacity for Tefindne petrolow 1o Leing cxpanict and the governs
2ent hopes 7 1965 £ sehicwe selr-surﬁci:m n refined procucts exeept for aviation
Tsetine ard ceniatn Lobricante.

Substaztial reserves of coxl are located in the southern otates of Pwrd, Sasta
Grend el

terran
Siceesstally a5 ouroes Of Hirevood snd chareods in Sl Pario wnd Mines Geras.

In recent developrent programs the Govermment of Brazil has placed great stress on

i xpunsion of aciiiiich for eleetric pover.  Toe necelled capectiy’mas becn pore
oty 12 che past decade axd 1n 1950 resched an estinated total of 1.8 miiiton
demand.

stest concentzation of industrielizetion
4 75 percent of the installed capacity 1o from hydroeleciric sources.
1953, ‘production of poer vas cheracts m
atations that ted arecs. I
construction of large-seale hydroslectric projects that required
 sharp easonsl varistion in ri

construction of reservoirs for seast

ystens thet sre subject to & different intensi
%o perait shifting loads seascoally. Plans
cupastty of electric pover o 6.62 nillion kil by 1965, ana several aze
projects are currently under construction. Priorily vill be given to insercomnecting

Jover syetens and to the construction of interstate transnission liaca, e goverament
progran and has accepted s fron Cacch-
on projects thet FILL tocresse the Bererating copaciis by 415,000

Industry

axtlsan tadurtry tas developed rpidly tn she past o decades wd secouts for
approxizately 25 perceat of the mational income. Textile zenufacturing and food
Processing ave tne nost important branches of 1ndustry, although their relstive fn-
portsace ha in recent years as basic ndustries have expanded. As of 1958,
processed oo ited for 28 percent of the total production by value
Zolloved by textiles vith 1i percent,  pharmeceuticals vith 13 percent,

Largy vith 11 percent, and transportation equipment with 6 percent. D

Gov:
earmarked production of capitel goods for intensive developmert &

the growih of industry in general depends mainly
donestic supply of capttal goods.
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Industriel production ta concentrated heavily i the southeastern states of Sho
Mina

of tne basie ind: et
Paulo, alone, accounted in 1958 for 55 percent ¢ the total
Andustrial production of Drecil, 39 percent of the toidl maber of industrial plaate,
ena 7 percent of the mumber of eployees in industry.

Braaitte dron exd stoch industey fe the largest 1n Tatin fmerics, Cureent dmand
considersbly exceeds copacity. 3y 1963 the demard
pxwmcu probably 1) be met by the
e rolltng

Tany specteh avades of sieel producis VELL Sortemee - {oporien n

aitoustive vebicae iadusiry has shovn Spectesular grovth 12 seocnt yesrs aod, In 1961,
Froduced 15,674 trucks, oisss, wutaaoniics, sad ultty Tebisies, s vell o 1,653
Trectors. The tndustzy s soncentrated chiefly tn the savirons of Sfo Peulo:

Conent constitutes the key to the construction {nfustey in Sresis becasee retnc
sorced concrete 1a she prineipal construction sates 0
rom raptdly tn the past tvo decades, and the court

hated snd nitrogenated fertilizers o increasing, but, even 30, the
of the agricultural requirenents by 1965. At present,
fertilizers, and &1l needs for then are met by importe.

Brazil produces o0 7o

Problems end Challenges:

Adthough Brazil is Giversifying its economy, the country still depends on the export

transportatio: ent develomment progr Seularly
Ampro; 2 these services, and considerable progress has bee made.
Tze tressporiation systen continuss Lo be bisteally Inadequste, hovever, and roduction
o falls far short of the requirements of the éxpsnding econoay.

Jariou taotrs, Saclustog chronte $afiticn, Soatulsias of docom betven e
satustetal vorker L wrban centers and the rural vors

more recently, bave becone ingtriments of sgitation for sociel Tef:
Tecorers and tenant farmers in the forthe

Jurizg the sntemnal criate of 1962 e Presldent of Brustl concentrsted on the re-
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